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FBI agents' sting tried to lure more S.F., Oakland 
officials 

Agent posing as developer operated in S.F., Oakland 

By Matier & Ross Updated 8:39 am, Monday, April 28, 2014 
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The feds who snagged state Sen. Leland Yee and former San Francisco school board President Keith Jackson on corruption charges are 
casting an even wider net - reaching all the way to San Francisco and Oakland city halls. 

Multiple sources tell us that an FBI operative posing as an Atlanta developer approached at least two San Francisco supervisors and two Oakland Cit 
Council members in recent months, saying he was looking for business opportunities. 


The undercover operative showed up in the Bay Area waving around a multimillion -dollar letter of credit and bragging that he had access to even 
more money, according to sources connected to the case. 


MORE ON LELAND YEE 
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The operative said he was looking to land any number of development deals - including rehab work 
for Section 8 housing in San Francisco and possibly a five-star hotel near the Coliseum complex in 
Oakland. 

The FBI brought in more than a dozen agents from as far away as Hawaii to work stings after the 
investigation's original target, alleged Chinatown gangster Raymond "Shrimp Boy" Chow, 
introduced an agent posing as an East Coast Mafia member to Jackson in May 2011. 
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ADVERTISEMENT 


Jackson was doing fundraising for Yee’s mayoral campaign at the time. After the meeting, Jackson began pressing the faux Mafioso for contribution 
to Yee, according to the FBI’s criminal complaint in the case against Jackson, Yee and 27 other defendants. 

S.F. supervisor suspicious 

Instead, the undercover agent steered Jackson to a fellow agent posing as an Atlanta real estate developer who was looking for political help in 
getting projects built in California, the FBI says. Two sources have identified that man as using the last name King. 

King Funding Group was the Atlanta employer listed by one of the 10 undercover FBI agents who - with Jackson's help - allegedly laundered $500 
checks to Yee's campaign in October 2011, records show. 


ADVERTISEMENT 


Last year, sources tell us, an FBI operative was introduced around San Francisco City Hall with the help of King and Jackson. King referred to the 
man, who used the name William Joseph, as his "go-to developer." 

One person Joseph met with twice was Supervisor London Breed. But sources say she was suspicious of Joseph and his motives almost from the 
start, as he name-dropped his many connections - from Jackson to people in the taxi industry. 

Over a meal at 1300 on Fillmore, a trendy soul-food restaurant, Joseph pulled out his purported line-of-credit letter and expressed particular in teres 
in doing construction rehab work, most notably at Freedom West, a Section 8 housing project in the Western Addition, our sources say. There's no 
indication Joseph suggested during this meeting that Breed do anything illegal, the sources say. 

They say Breed later did her own checking on Joseph, and when she found little to substantiate any of his claims about who he was, dismissed him as 
a "hustler." 

The FBI didn't give up, though. One source with knowledge of the FBI's actions says that after Yee was arrested last month, the agency tried to get or 
of Breed's supporters to wear a wire in an apparent attempt to gather further information that might be used against her or others at City Hall. 

That supporter refused. 

Breed confirmed to us that she met with Joseph, but described her behavior as completely above board. She declined to comment further. 

Since Yee and the others were indicted, Breed has been one of several supervisors who were asked to meet with the FBI as part of the agency's 
continuing investigation, sources say. 

Supervisor Malia Cohen also confirmed that she had a brief meeting with a man identifying himself as William Joseph at City Hall in January 2012 
on the day of Breed's swearing-in. She later had dinner with him at the Old Skool Cafe, a youth-run supper club in the Bayview. 

"My take was he was in San Francisco and just sort of connecting, and I was looking to connect him with folks in the African American community 
culturally," Cohen said. But she said he never asked her for any political favors. 

Joseph also reached out to at least two Oakland City Council members, Larry Reid and Lynette Gibson McElhaney. 

Reid confirmed that he took Joseph on a tour of a privately owned, 17-acre site off Hegenberger Road that the city has been pushing to develop. 

The land is owned by Surinder and Baljit Singh, owners of Oakland's Friendly Cab and parents of Dhar Mann, a young entrepreneur who one 
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aspired to be a major player in the state’s medical marijuana business. 

In December, however, Mann pleaded guilty to defrauding Oakland's Redevelopment Agency out of more than $44,300. He was placed on 
probation and ordered to pay restitution and a $10,000 fine. 

According to Reid, Joseph expressed interest in building a five-star hotel in Oakland and saw the Hegenberger site - with its proximity to the airport 
and Coliseum - as having potential. 

"He said he liked the site and had all his financing together, and he wanted to meet with the Singhs and their son to see if he could strike a deal with 
them," Reid said. 

Reid said he was unaware if a follow-up meeting with any family members took place, and that he was surprised to hear of Joseph's FBI connection. 

"He looked like anyone else who would have interest in development," Reid said. "I get excited when people talk about wanting to develop in my 
district and creating jobs." 

The Singhs did not return a call seeking comment. 

Reid said the last time he heard from Joseph was in November, when the councilman got out of the hospital after undergoing back surgery. 

"He just wanted to see how I was doing," he said. 

'He didn't impress me' 

Gibson McElhaney recalled briefly meeting Joseph and said she had given him a list of places where he might set up shop. But she said, "He didn't 
impress me with his development knowledge. You know how some people are just so grandiose, and you go, 'Hmmm,' and just keep moving." 

FBI spokesman Peter Lee declined to discuss specifics of the agency's operation but said it was a "a very big investigation." 

"The FBI is going to do what it needs to do in order to investigate violations of criminal law," he said. 

San Francisco Chronicle columnists Phillip Matier and Andrew Ross appear Sundays, Mondays and Wednesdays. Matier can be seen on the KPIXT 
morning and evening news. He can also be heard on KCBS radio Monday through Friday at 7:50 a.m. and 5:50 p.m. Got a tip? Call (415) 777-8815, 0 
e-mailmatierandross@sfchronicle.com. 
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